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EXDIS 


E.O. 11652: GDS 

TAGS: PARM, TECH, GW 

SUBJECT: FRG NUCLEAR SALES TO BRAZIL 

REFS: (A) STATE 073723, (B) STATE 069772 

1. U.S. DEL MET WITH GROUP OF FRG OFFICIALS CHAIRED 

BY AMBASSADOR HERMES, FRG FOREIGN OFFICE, TO DISCUSS 
SAFEGUARDS ON PENDING GERMAN SALE TO BRAZIL, WHICH 
INCLUDES, IN ADDITION TO REACTORS, ENRICHMENT AND 
REPROCESSING TECHNOLOGY AND EQUIPMENT. 

2. DURING FULL AND FRANK DISCUSSION, U.S. REPS 
REVIEWED AND EXPLAINED U.S. CONCERNS RE EXPORT OF 
ENRICHMENT AND REPROCESSING AND ITS IMPLICATIONS FOR 
DIRECT ACCESS TO WEAPONS-USABLE MATERIAL BY BRAZIL. 

U.S. DEL DISCUSSED PRECEDENT SETTING NATURE OF FULL 
FUEL CYCLE SUPPLY TO BRAZIL, A NON-NPT PARTY, OPENLY 
HOSTILE TO NPT AND DESIRING PNE CAPABILITY. POINTS 
WERE MADE THAT SUCH A SALE AT THIS TIME WOULD 
PREJUDICE OUTCOME OF COMMON UNDERSTANDINGS AMONG 
SUPPLIERS, WOULD BE DETRIMENTAL TO NPT AND NPT 
REVIEW CONFERENCE, AND COULD INCREASE COMMERCIAL 
PRESSURE ON SUPPLIERS TO PERMIT EXPORT OF SENSITIVE 
TECHNOLOGY AS "SWEETEHER" FOR REACTOR SALES. U.S. 

DEL URGED THAT FRG NOT PREJUDGE WHAT MIGHT BE AGREED 

SECRET 

SECRET 

PAGE 02 BONN 05604 072028Z 

TO MULTILATERALLY AND THEREFORE DELAY AGREEMENT WITH 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


BRAZIL ON SENSITIVE EXPORTS (BUT NOT REACTORS) UNTIL 
SAFEGUARDS AND CONTROLS ON THESE EXPORTS COULD BE 
DISCUSSED MULTILATERALLY AND COMMON UNDERSTANDINGS 
REACHED. 

3. FRG SAID THAT THEY COULD NOT DELAY DECISION VERY 
MUCH LONGER, THAT COMMON UNDERSTANDINGS DID NOT LOOK 
VERY LIKELY, AND THAT THEY BELIEVED SAFEGUARD CONDITIONS 
NEGOTIATED WITH BRAZIL EXCEEDED POSSIBLE COMMON 
UNDERSTANDINGS. FRG STRESSED THE MAJOR COMMERCIAL 
SIGNIFICANCE OF THIS SALE OF REACTORS AND SAID THAT 
BRAZIL WOULD NOT MAKE THE REACTOR DEAL IF ENRICHMENT 
AND REPROCESSING CAPABILITIES NOT INCLUDED. FRG 
EXPRESSED CONCERN THAT U.S. WAS PROPOSING LONG DELAY 

IN DECISION TO ACCOMMODATE MULTILATERAL AGREEMENT ON 
EXPORT CONTROLS AND SAID CABINET DECISION ON GOB- 
FRG AGREEMENT OF COOPERATION MAY BE REACHED WITHIN 

NEXT TWO WEEKS. 

4. U.S. REP EXPLAINED THAT USG UNDERSTOOD FRG NEED 
TO REACH EARLY DECISION ON BRAZIL AND USG WAS 
CONSIDERING CALLING AN EXPLORATORY MEETING OF 
SUPPLIERS IN LATE APRIL ALTHOUGH FRG 

MADE NO COMMITMENT, U.S. DEL BELIEVES GERMANY MAY 
BE WILLING TO DELAY FINAL ACTION ON AGREEMENT WITH 
BRAZIL PENDING SUCH AN EXPLORATORY MEETING. IN VIEW 
OF U.S. DEL, USG MUST ISSUE INVITATION TO MEETING 
WITHIN NEXT FEW DAYS, IF FRG ACTION IS TO BE 
DELAYED. 
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